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DIRECTORS’ REPORT

To
The Members,
Perfect Engine Components Private Limited

Your Directors are pleased to present the 14t Annual Report of your Company
together with the Audited Statement of Accounts and the Auditors’ Report for the

financial year ended, 31st March, 2019.

1. FINANCIAL RESULTS:-

Particulars Financial * Financial }
Year ending | Year ending |
31.03.2019 31.03.2018
_ (Rs) (Rs)
Gross Income 41,30,03,601 | 32,93,37,099
Profit Before Interest, financial cost & 69,004,765 2,9961,639
. Depreciation o N |
Finance Charges 41,993 79,665
Interest 1,48,54,134 1,31,91,370 |
Provision for Depreciation 1,70,04,159 | 2,61,63,632
Net Profit / (Loss) Before Tax (2,49,95,521) (94,73,027)
Extraordinary Income/ (Loss) 0 0
| Provision for Tax (2,19,001) | (23,57,463)
'Net Profit/ (Loss) After Tax (2,47,76,520) | (71,15,564)
Balance of Profit brought forward (2,47,76,520) | (71,15,564)
Proposed Dividend on Equity Shares 00 00
Tax on proposed Dividend 00 00 |
Transfer to General Reserve 00 00
Surplus carried to Balance Sheet (2,47,76,520) (71,15,564) |

2. DIVIDEND

Your Directors do not recommend any dividend for the Financial Year 2018-19.

3. STATE OF COMPANY’S AFFAIRS AND BUSINESS PERFORMANCE

The Company has been able to generate income of Rs. 41,30,03,601/- for the year
2018-19 as compared to previous year of Rs. 32,93,37,099/- The Company has not
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able to generate profit as expenses was more than that of income earned. The
Company is in search of new projects in the foreseeable future.

The Board of Directors of the Company had evolved and adopted a Code of Conduct
based on the principles of Good Corporate Governance and best management
practices being followed globally.

4. INFORMATION ABOUT SUBSIDIARY/ JV/ ASSOCIATE COMPANY

Company does not have any Subsidiary, Joint venture or Associate Company.

5. DIRECTORS

The Board of Directors of the Company has duly constituted having 2 numbers of
Directors namely Chetna Ambrish Shah and Mr. Ramakumar Nair.

Declaration by Independent Directors

No independent director has been appointed on board of directors of the Company
as Section 149(4) of Companies Act, 2013 is not applicable to the Company, hence
no declaration received under section 149(7) of Companies Act, 2013.

Details of remuneration to Directors:
There is no Policy formed on Directors’ appointment & remuneration, as the

Company is not covered in any class as mentioned in Section 178(1) of Companies
Act, 2013.

6. MEETINGS OF THE BOARD OF DIRECTORS

During the year, 6 (six) Board Meetings were held and convened. The intervening
gap between the meetings was within the period prescribed under the Companies
Act, 2013.

7. DIRECTORS’ RESPONSIBILITY STATEMENT
To the best of their knowledge and belief and according to the information &

explanations obtained by them your Directors make the following statements in
terms of Section 134(5) of the Companies Act, 2013.
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In preparation of the Annual Accounts for the financial year ended 31st March
2019, the applicable Accounting Standards have been followed along with
proper explanation to material departures, if any;

PEE® PERFECT ENGINE COMPONENTS |

. The Directors have selected such Accounting Policies and applied them

consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the Profit/ loss of the Company, for that
period;

The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities.

The Directors have prepared the Annual Accounts on a going concern basis.

The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the financial year
were on arm'’s length basis and were in the ordinary course of business.

LOAN TO DIRECTOR

The Company has not given any loans to any director or to any other person in
whom the directors are interested or advanced any loan represented by Book
Debt, or given guarantee or provided any security in connection with any loan
taken by director or such other person during the financial year ended on 31«
March 20109.

10. LOAN FROM DIRECTORS

{37
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During the year the Company has not borrowed the fund from Director of the
Company.
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11. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

The Company has not granted any loans, guarantees or made investments
during the financial year ended 31st March 2019.

12. DEPOSITS FROM PUBLIC

The Company has not accepted any deposits from public and as such, no
amount on account of principal or interest on deposits from public was
outstanding as on the date of Balance Sheet.

13. TRANSFER TO RESERVES

The Company did not transfer any amounts to General Reserve during the year.

14. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND
PROTECTION FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as
there was no dividend declared and paid.

15. AUDITORS

At the Annual General Meeting held on 28t September, 2017, Gaurav
Ajgaonkar & Associates [FRN: 135638W], were appointed as Statutory Auditors
of the Company to hold the office for the period of 5 years i.e. from Financial
Year 2017-18 to 2021-22. The Company has received the eligibility letter from
them pursuant to section 139 (1) of the Companies Act, 2013 for the financial
year 2019-20.

16. AUDIT REPORT

The observation made in Auditors report read together with the relevant notes
thereon, are self explanatory and hence do not call for any comments except
matter relating to Inventory.

Further the Chairman states that the Company will take necessary steps to
maintain proper records of stocks.

(31] I T |
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17. SECRETARIAL AUDIT

Section 204 of the Companies Act, 2013 is not applicable to the Company hence
Secretarial Audit need not be conducted.

18. INTERNAL CONTROL SYSTEMS, THEIR ADEQUACY AND COMPLIANCE

The Company has taken adequate measures in respect to internal control
systems, their adequacy and compliance by continuously monitoring the
adequacy and effectiveness of internal controls on the adequacy and
effectiveness of the Company’s risk management, control and governance
process.

19. MATERIAL CHANGES AND COMMITMENTS, IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY

There are no Material changes and commitments, affecting the financial
position of the Company which have occurred between the end of the financial
year on 31st March, 2019 to which the financial statements relate and the date
of this report.

20. RISK MANAGEMENT POLICY
The Company does take the necessary measures to reduce the Business risk.
21. CORPORATE SOCIAL RESPONSIBILITY
Corporate Social Responsibility (CSR) Policy is not applicable to the Company.
22. SHARES
During the financial year 2018-19 the Company has not bought back any of its
securities, not issued any Sweat Equity Shares, Bonus Shares and not provided
any Stock Option Scheme to its employees.

23. OTHER INFORMATION

The information on conservation of energy, technology absorption and foreign
exchange earnings and outgo stipulated under Section 134(3)(m) of the
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Companies Act, 2013 read with Rule 8 of the Companies (Accounts) Rules, 2014
is as follows.

A. Conservation of Energy

The Company’s operations are not energy-intensive and as such involve low
energy consumption. However, adequate measures have been taken to
conserve the consumption of energy.

B. Technology Absorption
Operations of the company do not involve any kind of special technology and
there was no expenditure on research & development during this financial
year. However, your company continues to upgrade its technology in
ensuring it is connected with its clients across the market.

C. Foreign Exchange Earnings and outgo

The Foreign Exchange earnings and outgo during the financial year ended
on 31st March, 2018 is as follows:

Particulars 31st March, 2019 31st March, 2018
i h
Forelgn Exchange 36,83,287 25,64,564
Earnings B S
Foreign Exch_ange Outgo ) e [ R

D. Human Resource Development and Industrial Relations

Your Company continues to take new initiatives for furtherance of its
Human Resource policies to meet the growing needs of its business. It has
excellent relationship with its employees.

24. EXTRACT OF ANNUAL RETURN

The Extract of Annual Return as required under section 92(3) of the Companies
Act, 2013 and rule 12(1) of the Companies (Management and Administration)
Rules, 2014, in Form MGT-9 is annexed herewith for your kind perusal and
information. (Annexure 1)
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25. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS

There are no significant and material orders passed by the Regulators or Courts

or Tribunals impacting the going concern status and company's operations in
future.

26. WHISTLE BLOWER/ VIGIL MECHANISM

The Company ensures to Directors, Employees and its Stakeholders the
safeguard against unethical behaviors, actual and suspected fraud, violation of
ethics, victimization etc by providing direct access to the higher levels of

supervisors. Also they may report their genuine concern to the Company by
emailing to acount@peclindia.com.

27. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

Pursuant to Section 22 of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 read with Rule 14 of the Rules
issued there under, the Internal Committee constituted under the said Act has
confirmed that no complaint / case has been filed / pending with the Company
during the year.

28. SECRETARIAL STANDARDS

The Institute of Company Secretaries of India had revised the Secretarial
Standards on Meetings of the Board of Directors (SS-1) and Secretarial
Standards on General Meetings (SS-2) with effect from 1st October 2017. The
Company is in compliance with the revised secretarial standards.
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29. ACKNOWLEDGEMENTS

Your Directors wish to express their grateful appreciation to the continued co-
operation received from the Banks, Government Authorities, Customers,
Vendors and Shareholders during the year under review. Your Directors also
wish to place on record their deep sense of appreciation for the committed
service of the Executives, staff and Workers of the Company.

For Perfect Engine Components Private Limited

PS> @y

Mrs. Chetaﬁa Shah Mr. Ramkumar Nair
Director Director
DIN-01338996 DIN: 07179781

Place: - Mumbai
Date: 08.06.2019
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EXTRACT OF ANNUAL RETURN

As on the financial year ended on 31.03.2019 of

PERFECT ENGINE COMPONENTS PRIVATE LIMITED
[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

i)

CIN:-

U29120MH2005PTC150632

i)

Registration Date

13.01.2005

i)

Name of the Company

Perfect Engine Components Private Limited

Category / Sub-Category of the
Company

Company limited by shares and Indian non-

government company

Address of the Registered office and

1101, Viraj Tower, Junction of Andheri Kurla
Road, W. E. Highway, Andheri (East), Mumbai -

v) contact details 400 069
vi)  |Whether listed company Yes / No No
vii) |Name, Address and Contact details of NA
PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10 % or more of the total turnover of the company
shall be stated:-
Sr No Name and Description of main products / services NIC Code |% to total
of the turnover of
Product/ [the company
service
1|Internal Combustion Engine Spares 2811 100%
PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -
Sr No| NAME AND ADDRESS OF CIN/GLN HOLDING/| %of |Applicable
THE COMPANY shares |Section
SUBSIDIA held
RY/
ASSOCIAT
E
Perfect Nivesh Infra Private | U45202MH2014PTC254809 |[Holding 86.50001|2(46)
Limited

For Perfect Engine Components Private Limited

Mrs.
Director
DIN-01338996

Qo

Director
DIN-07179781

Chetana Shah

Date: 08.06.2019




i) Category-wise Share Holding

. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

Category of Shareholders |No. of Shares held at the beginning of the | No. of Shares held at the end of the year |% Change
year during the
year
Demat  |Physical |Total % of Demat  |Physical (Total % of Total
Total Shares
Shares

A. Promoters
(1) Indian
a)individual /HUF 0 0 0 0 [¢] 0 0 0 0
b) Central Govt 0 0 [¢] 0 0 0 0 0 0
c) State Govt (s) 0 0 0 0 0 0 0 0 0
d) Bodies Corp. 0| 260000 260000| 86.50001 0| 260000 260000| 86.50001 0
e) Banks / FI 0 0 0 0 0 0 0 0 0
f} Any Other.... 0 0 0 0 0 0 0 0 0
Sub-total (A) (1):- 0| 260000| 260000| 86.50001 0| 260000| 260000| 86.50001 0
(2) Foreign
a) NRis - Individuals 0 0 0 0 0 0 0 0 0
b) Other — Individuals 0 0 0 0 0 0 0 0 0
¢) Bodies Corp. 0 0 0 0 0 0 0 0 0
d) Banks / F1 0 0 0 0 0 0 0 0 0
e) Any Other.... 0 0 0 0 0 0 0 0 o
Sub-total (A) (2):- 0 0 0 0 0 0 0 0 0
Total shareholding of
Promoter (A) =
(A)1)+(A)2) 0| 260000 260000| 86.50001 0| 260000 260000| 86.50001 0
B. Public Shareholding
1. Institutions
a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks / FI 0 0 0 0 0 0 0 0 0
¢} Central Gowvt 1] 0 0 0 0 0 0 0 0
d) State Gowt(s) 0 0 0 0 0 0 0 0 0
&) Venture Capital Funds 0 0 o 0 0 0 0 0 0
f) Insurance Companies 0 [¢] 0 0 0 0 0 0 0
gl Fils 0 0 0 0 0 0 0 0 0
h) Foreign Venture Capital
Funds 0 0 0 0 0 0 0 0 o]
i) Others (specify) 0 0 0 0 0 0 0 0 0
Sub-total (B)(1):- 0 0 0 0 0 0 0 0 0
2, Non-Institutions
a) Bodies Corp.
i) Indian 2] 40578 40578| 13.49999| 0 40578 40578| 13.49999 0
it) Overseas 0 0 1] 0 0 0 0 Q 0
b) Individuals
I} Individual shareholders
helding nominal share
capital upto Rs. 1 lakh

0 0 0 0 0 0 0 0 0
ii} Individual shareholders
hoiding nominal share
capital in excess of Rs 1
lakh 0 0 0 0 0 0 0 0 0
c) Others (specify)
Sub-total (B)(2}):- 0 40578 40578| 13.49999 0 40578 40578] 13.49999 0
Total Public Shareholding
(BI=(B)(1)+ (B)(2)

0 40578 40578| 13.49999 0 40578 40578| 13.49999 0
C. Shares held by
Custodian for GDRs &
ADRs 0 Q 0 0 0 0 0 0 0
Grand Total (A+B+C) 0| 300578| 300578 100 0| 300578| 300578 100 0




(i) Shareholding of Promoters

Sr No |Shareholder's Name | Shareholding at the beginning of Share holding at the end of the year
the year
No. of % of total |%of Shares |No. of Shares |% of total % of % change in
Shares |Shares of |Pledged / Shares of the [Shares share holding
the encumbere company Pledged / |during the year
company |d to total encumbere
shares d to total
1|Perfect Nivesh Infra
Private Limited
258990| 86.496683 [¢] 2599590 86.49668306 0 0
2 |Nitan Chhatwal (Held
as Nominee of PNIPL)
10| 0.0033269 0 10| 0.0033265923 0 0
260000] 86.50001 260000| 8650000998 0 0
(iii) Change in Promoters’ Shareholding ( please specify, if there is no change) : No Change

Sr No Shareholding at the beginning  |Cumulative Shareholding
of the year during the year
No. of shares  |% of total No. of % of total
shares of the |shares shares of the
company company

At the beginning of the year

decrease

Date wise Increase / Decrease in Promoters Share holding
during the year specifying the reasons for increase /

At the End of the year




(iv) Shareholding Pattern of top ten Shareholders {other than Directors,
Promoters and Holders of GDRs and ADRs):

SrNo Shareholding at the beginning  |Cumulative Shareholding
of the year during the year
No. of shares  |% of total No. of % of total
shares of the |shares shares of the
company company
At the beginning of the year 0 0 0
Date wise Increase / Decrease in Share holding during the
year specifying the reasons for increase / decrease (e.g
allotment / transfer / bonus / sweat equity etc): 0 0 0
At the End of the year [ or on the date of separation, if
separated during the year) 0 0 0
(v) Shareholding of Directors and Key Managerial Personnel: Not Applicable
SrNo Shareholding at the beginning  |Cumulative sharehelding
of the year during the year
No. of shares  |% of total No. of % of total
\shares of the |shares shares of the
company company
At the beginning of the year 0 0 0
Date wise Increase / Decrease in Promaters Share halding 0 a 0
during the year specifying the reasons for increase /
decrease (e.g. allotment / transfer / bonus/ sweat equity
etc)
At the End of the year 0 o 0
INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment
Secured Loans | Unsecured Deposits | Total
excluding Loans Indebtedness
deposits
Indebtedness at the beginning of the financial year -
i) Principal Amount 650,856,152 7,876,497 - 658,732,649
il) Interest due but not paid . .
iii] Interest accrued but not due - - * =
Total (i+ii+ii) 650,856,152 7,876,497 658,732,649
Change in Indebtedness during the financial year
Addition - -
Reduction -14,243,272 14,243,272
Net Change 14,243,272 14,243,272
Indebtedness at the end of the financial year
i) Principal Amount 665,099,424 7,876,497 - 672,975,921
ii) Interest due but not paid - - * -
iii) Interest accrued but not due - » = =
Total (i+ii+iii) 665,099,424 7,876,497 - 672,975,921




VI

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

N.A

SrNo

Particulars of Remuneration

Name of MD/WTD/ Manager

Total Amount

oy

Gross salary

{a) Salary as per provisions contained
in section 17({1) of the Income-tax Act,
1961

(b) Value of perquisites ufs 17(2)
Income-tax Act, 1961

() Profits in lieu of salary under
section 17(3) Income-tax Act, 1961

]

Stock Option

(78]

Sweat Equity

E=S

Commission

- as % of profit

others, specify...

w

Others, please specify

Total (A)

Ceiling as per the Act

B. Remuneration to other directors:

Sr No

Particulars of Remuneration

Name of Director

Total Amount

—

Independent Directors

Fee for attending board / committee
meetings

Commission

Others, please specify

Total (1)

ojlo|lo|o

[=]l=][=]]=]

(=] =] =] =]

ojo|jlcl|lo

Other Non-Executive Directors

Fee for attending board / committee
meetings

Commission

Others, please specify

Total (2)

Total (B)=(1+2)

Total Managerial Remuneration

ojlojololo|o

== =3i=21=21=]

(=] i=0l=i=d[=R(=]

=1=0l=Ji=0 =3 =]

Overall Ceiling as per the Act

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD-N.A

Sr. no.

Particulars of Remuneration

Key Managerial Personnel

CEC

Company
Secretary

CFO

Total

-

Gross salary

(a) Salary as per provisions contained

(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961

[

Stock Option

L

Sweat Equity

=4

Commission

- as % of profit

others, specify...

w

Others, please specify

Tatal




VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty / |Authority [RD / |Appeal made, if
the Description |Punishment/ NCLT / COURT] |any (give
Companies Compounding fees Details)
Act imposed
A. COMPANY
Penalty NA NA NA NA NA
Punishment NA NA NA NA NA
Compounding NA NA NA NA NA
B. DIRECTORS
Penalty NA NA NA NA NA
Punishment NA NA NA NA NA
Compounding NA NA NA NA NA
C. OTHER OFFICERS IN DEFAULT
Penalty NA NA NA NA NA
Punishment NA NA NA NA NA
Compounding NA NA NA NA NA

For Perfect Engine Components Private Limited

(32>

Mrs. Chetana Shah

Director
DIN-01338996
Date: 08.06.2019

Ramkumar Nair /'

Director
DIN-07179781
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CHARTERED ACCOUNTANTS

Independent Auditor's Report

To the Members of PERFECT ENGINE COMPONENTYS PRIVATE LTD.

Report opn the Audit of the Standalone Financial Statements
Opiniop ;-

Wae have audited the accompanying standalone financial statements of PERFECT ENGINE COMPONENTS
PRIVATE LTD ("the Company™), which comprise the Balance Sheet a5 at 31st March , 2019, the Statement
of Profit and Loss, and Statement of Cash Flow for the vear then ended, and Note to the Financial Statement
including a summary of the significant accounting policies.

In our opireon and to the best of our information and aceording to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies ﬁ;ct, 2013 in the
manner so required and give a true and fair view in conformity with the accounting pringiples generally
accepted in India, of the state of affairs of the Company as at 31% March, 2019, and #s Loss and its cash
flows for the year ended on that date,

Basis for Opinion :-

We conductad our audit in accordance with the standards on Auditing {SAs) specified under Section 143 (109
of the Companies Act, 2013 {“the Act™). Qur responsibilities under those Standards are further desgzribed in
the “Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these reguirements and the Code of Ethics. We believe

that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our opinion.
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CHARTERED ACCOUNTANTS
Responsibilities of Management and Thase Charget] with Governance for the for the Standalone
Fin 1al ments

The Company's Board of Directors is responsible for the matters stated in Section 134 (5) of the Companies
Act, 2013 {"the Act™) with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, fmancial performance and cash flows of the company in accordance
with the accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility alse includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safequarding of the assets of the Company and for preventing
and detecting frauds and cther irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are reasomable and prudent; and design, implementation and
maintenance of adequate internat financial controls, that were aperating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statemants that give a true and fair view and are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements management is responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern & using the going
concern basis of accounting uniess management either intends to liguidate the company or to cease

operation or has no realistic alternative but to do so.

Those Board of Directors is also responsible to for overseeing the company’s financial reporting process.

Auditors’

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from matenial misstaternent, whether due o fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements

can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial staterments.
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As a part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional skephicism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a materizl misstatement resulting from fraud is higher than far one resuiting from error, as fraud may
involve collusion, forgery, intentional ormissions, misrepresentations, or the override of internal
contral.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143 (3) (1) of the Companies Act, 2012, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriatenass of accounting poficies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a wmaterial uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that & material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, o
modify our opinion. Cur conclusions are based on the audit evidence obtained up to the date of our
audibar’s Eeg:::rt. However, future events or conditions may cause the Company to cease to continue
35 a Qoing concem,

Evaluate the overall presentation, structure and content of the financial statements, inchuding the
disciosures, and whether the financial statements represent the underlying transactions and events
in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
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We also provide those charged with governance wikh a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with thern all relationships and other matters

that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

R rt on and Regulatory Requirements

1) As required by the Companies (Auditor's Report} Geder, 2016 (‘the Order) issuad by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the "Annexure

A" a statemant on the matters specified in the paragraph 3 and 4 of the QOrder, to the extent applicable.

&s required by Section143 {3) of the Act, based on our audit we report that:

2}

0

c)

d)

q)

we have sought and cbtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit, ,

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from aur examination of those books.

the Balance Sheet, the Statemant of Profit and Loss and the cash Flow Statement dealt with by
this Report are in agreement with the books of accounts.

in our opinicn, the aforesaid standalone financial statements comply with Indian Accounting
Standards specified under Section 133 of the Act, read with Rule ? of the Comparties (Accounts)
Rules, 2014,

an the basis of the written representations received from the directors as on 31* March, 2019 &
taken on record by the Board of Directors, none of the directors is disqualified as on 315t March,
2019 from being appointed as a dircctor in terms of Section 164 {2) of the Act.

With respect ot the adeguacy of the internal financial controls over finandial reporting of the
Company and the operating effectivenass of such controls, refor to our separate report in
“Annexure B *; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014,

in our opinion and to the best of our information and according to the explanations given to

4
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i.  The Company does not have any pending litigations which would impact its financial position.
. Fhe Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
ii.  There were no amounts which were required to be transferred to the investor Education and
Protection Fund by the Company.

For GAURAV AJGAONKAR & ASSOCIATES

-

f\?f % MrGaurav A Ajgaonkar
PRI ywi

o j35620w 2] Chartered Accountant
CADOMBIALL .
L I fProptistor)

M.No : 152528
FRN : 135538W

Date : 08™ June, 2019
Place ;: Mumbai
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ANNEXURE "A"™ TO THE INDEPENDENT AUDITOR’'S REPORT

Referred to in Paragraph 1 uncler "Report on Other Legai and Regulatory Requirements” section of our report
of even date of PERFECT ENGINE COMPONENTS PRIVATE LTD. (“the Company™), for the year ended
on 31st March, 2019, we report that:

i {a) the company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assetbs;

{b}  these fixed assets have breen physically verified by the management at reasonable intervals;
and as far as we are able to ascertain, no discrepancies have been noticed on such venfication

as compared with the book records.

{¢)} Acoording to the information and explanations given to us and on the basis of the records of
the Company, the title deeds of immoveable propenties are held in the name of the Comparny.

ii. The inventory has been physically verified during the year by the management, at reasonable
intervals. Since the Company is not maintaining proper Stock Records the discrepancies if any could
not be ascertained.

ii.  The company has not granted any laans, secured or unsecured to companies, a firms or covered in
the register maintainad under section 189 of the Companies Act.

v, According to information and explanations given by the management, no lean or guarantee or security
under 185 and no guarantee and security under section 186 of the Companies Act, 2013 have been
given during the year,

v. The Company has not accepted any deposits, under the provisions of Sections 73 to 76 or any other

relevant provisions of the Act, and the rules framed there under during the year under report.

wi. The Central Government has not prescribed the maintenance of cost rec'ord5 under prescribed
the maintenance of cost records under section 148 (13 of the
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Act, for any of the services rendered by the company.

a} According to the information and explanations given to us and on the basis of our examination
of the recards of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutary dues including provident fund, sales tax, Employees State Insurance, income-
tax, service tax, duty of custom, duty of excise, VAT, cess and other material statutory dues have
been generally regularly deposited during the year by the Company with the appropriate authorities.
The Undisputed Dues in respect of  Income Tax , Sales Tax are as follows:

| PARTICULARS AMT.{RS.)

;_uFE's_Eféntract Tax ( FY 2011-12 ) ) 1 82,505 :

| Works Contract Tax { FY 2011-12 ) ' 5,706

| Profession Tax { FY 2011-12 ) . 3,77,050

| Profession Tax ( FY 2012-13) 15,27,900
Prafession Tax { FY 2013-141) “& 4,91,600
Profession Tax ( FY 2014-15) : 4,13,925

"Profession Tax ( FY 2015-16 ) S | 3,51,900 T
Profession Tax ( FY 2016-17 ) T aas700 |
TDS on Interest (FY 2016-17) [ 9,86,002 —

%FTDS on Interest (FY 2017-18) T 12,06,110 S

"TDS on Interesy (FY 2018-19) 14,16,229 |

" Income Tax AY 2010-11 ) 90,90,660 o
Excise Duty ' - 7,15,715
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i,

xiii.

Xiv,

b} According to the information and explanations given to us and based on the records of the
Company examined by us, there are no disputed dues of Income Tax or Service Tax or Sales Tax
or Customns Duty or VAT ot Excise Duty or Cess which have not been deposited on account of any

disputes and other material statutory dues,

Based on the audit procedure and according 1o the information and explanation given to us, we are
of the opinion that the Company has not defaulied in repayment of leans or borrowings to banks &
Financial Institutions. Further Company, does not have any loans or borrowings from government

or debentures holders during the year,

The Company did not raise any money by way of initial public offer or further pubtic offer {including
debt instruments) and term [oans during the year. Accordingly, paragraph 3(ix) of the order is not
applicable. |

During the course of our examination of the books and records of the compary, in accordance with
the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of fraud on or by the Company, noticed or

reported during the year nor have we been infarmed of such case by the management,

Mot Applicable.
In our opinion and according to the information and explanations given to us, the Company is not a

Nidhi Company. Accordingly, paragraph 3(xii} of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 applicable and details of such transactions have been disclosed in the financial
statements as reguired by the applicable acoounting standards,

According fo the nformation and explanations aiven to us and based on our examination of the
records of the Company, the company has not made any preferential allbtment or private placement
of shares or fully or partly convertible debentures during the year.
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. According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not entered into nen-cash transackions with directors or
persons connected with him. Accordingly, paragraph 3(xy) of the Qrder is not applicable,

v, The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act

1534,

Dafe : 08™ June, 2049

Place : Mumbai

Far GAURAV AJGADNKAR & ASSOCIATES

el 1aseanw 10
' -:.'K_L"ﬂ EITMAL |/f o

\‘]‘j%

Mr Gau> v A Ajgaonkar

Chartered Accountant

{Proprietcr)
8. Mo @ 152528

FRN : 135638W
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ANNEXURE "B™ TO THE INDEPENDENT AUDITOR’'S REPORT

( referred to in our Independent Auditar’s Report of even date on the financial statements of
PERFECT ENGINE COMPONENTS PRIVATE LTD. for the year ended 31 March 201%8 )

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act”)

We have audited the internal financial controls owver financial reporting of PERFECT ENGINE
COMPONENTS PRIVATE LTD. {“the Company”} as of March 34, 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining interna! financiat controls based
an the internal control over financial reporting criteria established by the Company considering the essential
compenents of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICALY. These respansibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the agcounting records, and the timely preparation of reliable financial
information, as required under the Comparies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by
ICAL and deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Inkemal Firancial Controls and, both
izsued by the Institute of Chartered Accountants of Tndia. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls aperated effectively in all material respects.

10
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Our audit involves performing precedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internat financial controls aver
financial reporting, assessing the risk that & material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence [fwe have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over fnancial reporting.

Meaning of Intermal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is & process designed to provide reasonable
assurance regarding the reliability of financtal reporting and the preparation of financial statements for
external purposes in accordance with generally accepted aceounting principles. A company's internal financial
contrel aver financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3} provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intarnal financial controls over financial reperting, including the
possibility of collusion or improper management override of controls, matertal misstatements due to error of
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over Bnancial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deterioraka,

11
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In our opinion, the Company has, in all makerial respects, an adequate internal financial controls system over
financial reporting and such internal financial contrals over financial reporting were operating effectively as
at March 31, 2019, based on the internal contral over financial reporting criteria established by the Company
considering the essential components of internal contrg! stated in the Guidance MNote on Audit of Internal
Financial Controls Ower Finangial Reporting issued by the Institute of Chartered Accountants of India.

Date : 8™ June, 20M%

Flace : Mumbai
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PERFECT ENGINE COMPONENTS PVT. LTD.
BALANCE SHEET AS AT 315T MARCH, 2019

Note Figures as at the end of Figures as at the end of
Pablividers No (current Reporting Peiod) (current Reporting Peiod)
(is Rs.) (is Rs.)
31/03/2019 31/03/2018

1 2 3 4
EQUITY & LIABILITIES :
Shareholders' Funds
(a) Share Capital 2 3,005,780 3,005,780
(b) Reserves & Surplus 3 (220,252,989) (195,476,392)

(217,247,209) (192,470,612)
Non-Current Liabilities
(a) Deferred Tax Liability (Net) 4 2,792,783 3,011,784
(b) Long-term borrowings 5 672,975,921 658,732,649
(¢ ) Other long term liabilities 6 5,164,646 5,164,646
(d) Long Term Provisions 7 10,473,253 691,406,603 11,835,813 678,744,891
Current Liabilities
(a) Trade payables 8 84,946,882 89,576,523
(b ) Other current Laibilities 9 18,959,280 26,429,204
(c) Short Term Provisions 10 12,308,349 116,214,511 10,903,573 126,909,300 *
TOTAL 590,373,905 613,183,580
ASSETS
Non-Current Assets '
{a) Fixed Assets
(i) Tangible Assets 11 84,075,715 94,628,934
(ii) Capital Work in Progress 668,103 668,103
(ii) Intangible Assets 11 142,247,860 145,385,430
226,991,679 240,682,466

(b) Long-term Loans and Advances 12 64,235,446 62,900,060
(c) Other non current assets 13 192,333,525 192,333,525
Current Assets
{a) Inventories 14 72,329,854 70,054,253
{b) Trade Recevables 15 17,107,779 27,735,314
(c) Cash and Bank Balances 16 6,734,752 7,651,468
(d) Short-term Loans and Advances 17 10,640,871 106,813,256 11,826,494 117,267,529
TOTAL 590,373,905 613,183,580
Notes on Financial Statements 27 -42
As per our attached report of even date
For & On behalf of On behalf of the Board of Directors
GAURAV AJGAONKAR & ASSOCIATES PERFECT ENGINE COMPONENTS PVT LTD

CHARTERED ACCOUNTANTS

Place : Mumbai
Date : 8thJune 2019




Note Figures for the Figures for the
current reporting period current reporting period
(in Rs.) (inRs.)
INCOME : From 01/04/2018 From 01/04/2017
x to 31/03/2019 to 31/03/2018
| Revenue from Operations 18 407,065,619 325,430,189
1l Other Income 19 5,937,982 3,906,910
11} Total Revenue 413,003,601 329,337,099
v EXPENDITURE :
(a) Cost of Material Consumed 20 75,228,344 51,793,128
(b) Purchase of Stock in Trade 177,346,480 130,552,599
(© Changes in inventories of finished goods, work
in progress and stock in trade 21 (2,544,791) (6,172,214)

(d) Employee Benefits Expenses 22 76,336,714 61,978,841

(e) Other Expenses 25 79,732,080 61,223,106
\ Total Expenses 406,098,836 299,375,460

Profit Before Interest, Depreciation Tax and Amortisation 6,904,765 ' 29,961,639

(f) Finance Costs 23 14,896,127 13,271,035

(g) Depreciation & Amortisation Expenses 24 17,004,159 26,163,632
V| V. Profit before exceptional and extraordinary items and tax (24,995,521) ' (9,473,027)
VIl Extraordinary Income (Loss) 26 - -
VIl Tax Expenses

(a) Current Tax

(b) Excess/Short Provision of Tax Written Back

Income Tax for Prior Period . -

(c) Deferred Tax Expenditure / (Income) (219,001) - (2,357,463)
X Profit/(Loss) for the year (24,776,520) (7,115,564)
X Add: Prior Period (Expenses) / Income
Xl Balance Carried to Balance Sheet (24,776,520) (7,115,564)

Notes on Financial Statements 27 -42

As per our attached report of even date

For & On behalf of

GAURAV AJGAONKAR & ASSOCIATES On behalf of the Board of Directors

CHARTERED ACCOUNTANTS PERFECT ENGINE COMPONENTS PVT LTD

FRN No. :135638W

Membership No. 152528 DIRECTOR . . DIRECTOR I o

PERFECT ENGINE COMPONENTS PVT. LTD.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

Chelang Shah
pIN: 01338446 Ts’o’? prN: 0134381

Place : Mumbai
Date : 8th June 2019



PERFECT ENGINE COMPONENTS PYT. LTD,
CASH FLOW STATEMENT FOR THE YEAR 1st April 2018 to 31st March 2019

Farticulars

Rs.

Cash flows from operating activities

Wet profit before taxation
Ad{ustments for:

Depreciation

Interest income

Interest expense

Operating profit before working capital changes

Decrease in sundry debtors

Increass in inventaries

Decrease in ather current assets

Increase in other long term loans and advances
Becrease in other liabilities

Decrease in ather lang tarm provisions
Increase in other short term provisions
Becrease in sundry creditors

{-ash generated from operations

Net cash from operating activities

Cash flows fram investing activities
Purchase of fixed assets
Interest received

Cash flows from financing activities
Repayment of Sicom lean

Term Loan from Shrem Invastmeartts Pk Lid
Interest paid

Net Increase in cash and cash equivalent

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at close of the period

(4,5%95,521)

17,004,159
{226,633)
14,854,134

6,636,135

10,627,525
(2,275,60%)
1,185,623
{1,335,386)
(7.465,924)
{1,362,56{)
1,404,776
(4,62%,641)

2,780,962

{3,313,448)
226,633

14,243,172
{14,854,134}

2,780,962

(3,086,815}

{610,862)

{916,716

851 468

6,734,732

6,734,752




Reconcillation of Cash and CashEquivalent with the Balance Sheet :-
Cash and Cash equivalents as per Balance Sheet (Refer Note 15) 6,734,752

Cash and Cash equivalents at the end of the year *
Cash in Hand i 4,133
Bank Balances
-in Current Account 5,698,401
-in Deposit Account 1,032,218 6,734,752

As per our attached report of even date On behalf of the Board of Directors
For & On behalf of

GAURAV AJGAONKAR & ASSOCIATES
CHARTERED ACCOUNTANTS

FRN No. : 135638W (5@&/
4 /

DIRECTOR DIRECTOR &
Chdiing Shals Ramak wnas, Nath
DIN :£133%996/Q piN: 01343 ¥|

Place : Mumbai
Date : 8th June 2019



FPERFECT ENGINE COMPONENTS PVT LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31°T MARCH 2019;

1. SIGNIFICANT ACCOUNTING POLICIES

a.

Cost Coaventivn
The financial statements are prepared;

i Oa rhe historical cost convention
. O poing concern Basis
il In accordance with the Acconniing Standard issucd by the Institute of Chattered Acenuntaars of
India
tv. On accrual system of aceounting
v. Inaccordance with the relevant presentation requirements of the Companies Aci, 2013,

Beverue Recognition
Bevenue from sale of products iz accounted for on dispatch of goeods from the Mooy based oan
orders from customers. Sale of products includes excise duty and other taxes.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accountng principles
requires estimates and assumptions to be made dhat affect the eeported amonnis of assets and Labilites
on the date of the financizl staiements and the reported amounts of revenues and uxpenses during the
reporting period. Differences between actoal results and estimates are recogdzed in the pedoed in
which the resules are bnown frmaterialized.

Fixed Agsels
L Fixed assets are stated at histocal cost less accumnilated depreciation. I Tistorical eost comprses of
the acquisition price and all direct and mdirect eosts that are attributable in bringny the assets (o

theic working condition for intended wse,

fi.  All expenses during canstrection ave aflocated to the respective asset proportionately.

il Adjustments arising from exchange rate variations relating 1o borrowings,” liabilitics for the fixed
assers gre capitalised.

Impairment

The caerying atmounts of assets are reviewcd at esch balance shect date on value in nse basis to REEEES
whether they are recorded in excess of their estimated recoversble amount. If the careriong valuc
excerds the cstimated recoverable amount, assets are written dowa to their estimated recoverable
Amoumnt,

Depreciation

Pursnant to the Provision of Companics Act, 20M3 (the Act) becoming effective from 1 April 2014,
the Company bas adopted to specified uscful lfe of its fived assets as per Schedule I to the Act and
consequently any adjustnent for depreciation charged In respect of carlier years will be delited to the
reserves of the company.

Tovesiments:
Long Teem Investments are stated at cost, Permanent diminntion in value thessaf iz provided fore




PERFECT ENGINE COMPFONENTS PVT LTD.

- NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 3F" MARCH 2019

h. Employee Retirement Benefits

i Provisions have been made for gratuity bability in aceordance with the Provision of the Paymennt
of Gratuity Act, 1972,

il Provisien for encashable leave salary is tade on the assumption that such benefits are payable to
all vmmplovees at the end of the aggounting year.

i [nventories
i Raw Mateedals, Stoves, Spares and Conswmables are valued at cost or net realisable value whichever
i3 loaret.

i Stack-in-process is valued at cost incloding related production overheads or net realisable value
whichever is lower

it Finished goods are valued 2t cost or aet realisable value widchever is Tower

Cost includes cast of production and expenses incurred, as allocated by the Management, in potting
the wentories 1o their present cundidon,

}- Accounting of Cenvat Benefits: -
Cenvat Credit availed uader the relevant scheme in respect of Raw material, Packing Marterial, Tucl,
Stores and spares ete. is reduced from the cost of purchase.

Cenvat Credit availed under the relevant scheme in respect of capital goods s reduced from the cost
of Fined Aysety,

k. Buttowing Conts:
Bortowing costs that are attabutable to the acquisition, constmetion ar production of qualifying assets
are capualised as part of cost of such assers Gl such dme as the assets are ready for its intended use or
sale,

A qualifying asset is an asser that necessarily requires a substantal perod of time to get ready for its
intended use or szle. All ather horcowing costs are reengnised as an expense in the pedud in which
they are incurred.

I. Taxation:
i. Provision for current tax i3 made on the basis of estimated taxable come computed in
accordance with the provisions of Income Tax Act 1961

. Deferred tax is recognised on timing diffcreoces berween the accounting incame and the taxable

incomme for the year and quantficd using the tax rates and lows cnacted oe substantively coacted as
at the Balance Sheet daie.

. Dreferred tax gssets are recopnised and earmied foreard to the extent that there Is a reasonable
certainty that sufficient funuee tasable income will be available against which such deferred tax
assets can he realised.




PERFECT ENGINE COMPONENTS PVT 1.TD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 3" MARCH 2019:

m. Contingencics and Events oveurring after the date of Balance Sheet:

Avoounting for contingences (gains and Josses) arsing out of contractual ebligations are made only on
the Lasis of mutual acceptance. Tivents oceurring afier the date of balance sheet are accoanred For up
101 Thes edate o appeal ol the sccounts by the hoard of directors where material,

Provisions, Contiagem Liabiliies and Contingent Aszets
Provisions are cecognised for labaliivs tha can be tneasured only by using o submanta] depree of
catiranioe, if

L Tl company has a present obligation as a result of a past cvent

U A probable oadles of seseuarces m espected o settle tlee obligation o
. The anennd ol ehlignion can be reliably estinaned

Bedmlursement expected in respect of expendituee myguired b seile the provisson is recognised only
when ot s virtoaliy coetain thad the reindnaesemene will be received.

Contnpent labibny is diselowed il case of

L Preseon obligation arsing from o past evend, when i is not probable that an ouflow of resorces
will ber reequirencl tes settles the ob]igmiﬂn
i perssibbe alibgaton, undess the peolsdidling ol orflow of resources is eemered.

Comtngent assees ace neither rocopnised noc dsclosed.
[Promusions, contingzend bubibirics and contingeone assets are ceviewed at each balance sheee dage,

Al contmgent liabslitics are adeguately disclosesl in the Netes on Accounis.



PERFECT ENGINE COMPONENTS PVT. LTD.
NOTES ON FINANCIAL STATERMENTS FOR THE YEAR ENDED 3157 MARCH, 2019

1.1

1.2

13

1.4

1.5

1.6

SHARE CAPITAL

AUTHORISED CARITAL
310000 {260000) Equity Shares of Rs, 104- ¢ach

TOTAL

1S5UED, SUBSCRIBED, AND PAIDUP
300578 (2600003 Equity Shares of Rs.140/- each fully paid up

TOTAL

Raconciliation of shares autstanding at beginning and at end

As at st As at 31st
March 2019 March 2018
3,100,000 3,100,000
3,100,000 3,104,000
3,005,780 3,005,780
3,005,780 3,005,780

Mo, of Shares

Shares Outstanding at the beginning of the year 200,578 300,575
Add: Shares [ssued during the year - -
Less: Shares baught back during the year - -
Shares Qutstanding at the end af the year 300,578 300,578
The details of Shareholdets holding more than 5% Shares:
2018-19 2017-18

Name of Shareholder Mo. of Shares % held Ma. of Shares % held
Parfact Nivesh infra Pvt Lid 260,000 £6.50% 260,000 86,50%
Edelweiss 40,575 13.50% 40578 13.50%
Tatal 300,578 100.00% 300,578 1043, 00%

Shares reserved for issue under optionfeontracts/commitment:
There have been no such shares reserved by the company

Terms of securities converbible into equity/preference:- MA
Call unpaid:-MN.A
Last five year details:

for shares allotted pursuant te contract:- M.A
far share issued by way of bonus shares - NA

There weare no securities bought back by the company during the last five years.




PERFECT ENGINE COMPONENTS PVT. LTD.

NGTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t March, 2019

As at 31st March As at 31st March
i 2019 2018
RESERVES & SURPLUS
General Reserve
Opening Balance 2,841,667 2,841,667
Share Premium Account 65,844,220 65,844,297
63,685,337 68,685,504
Profit & Loss Account
Cpening Balance [264,162,356) (257,046,792}
Add: Profit for the year (24,776,520) (7,115,564
{288,938, 476) {264,162,356)
TOTAL (220,252,949]) (195,476,392)
DEFERRED TAX LIABILITY
Opening Balance 3,011,784 5,369,247
For the year {219,001} {2,357, 463)
2,792,783 3,011,784
LONG TERN BORROWINGS
SECURED
Term Loan | - Edelweiss 523,697,298 L33,697,298
(0% Secured Term Loan repayable in quarterly
instaliments. Secured by first charge on all the
land and building, plant and machinery, other
fixed assets, inventory and debitors of the company)
Term Loan || - Edelweiss - -
{The Loan is campulsorily convertible into general equily
any time on or befiore 30th Sept 2017 and such conversian
shall result in a staka of 13.50% on a fully diluted basis
to Edelweiss.)
Shrem Investments Pyt Ltd 131,402,126 117,155,854
665,099,424 650,558,152
UNSECURED
Deferred payment liabilities 7876497 7,876,497
7E75,497 7876,457
TOTAL 672,575,921 &58,732,649
OTHER LOM( TERM LIAEILITIES
Amaount Payhle to AEPL - -
AN TRANSPORT 5,164,646 5,164,645
TOTAL 5,164,646 5,164,646
LOMNG TERM PROVISIONS
Gratuity 5,850,867 6,920,021
Leave Encashment 2,051,380 2,144,786
Pravision for Taxation 2,571,006 2,771,006
TOTAL 10,473,253 11,835,813
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PERFECT ENGINE COMPONENTS PYT. LTD.
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2019

As at 31st March As at 31st March
2019 2018

TRADE PAYABLES

Sundry Creditors for Goods & Expenses 54,946,882 80,576,523
TOTAL 84,946 882 B3.576,523
OTHER CURRENT LIABILITIES

Creditors for Capital goods 2,686,303 3,275,147
Other Current Liakilities 16,272 977 23,154,057
TOTAL 18,959,280 26,429,204

Cther Liabilities includes statutory dues, employee related liabilities, security deposit etc.

SHORT TERM PROVISIONS
Employes Related

Other Provisions

TOTAL

LOMNG TERM LOANS B ADVANCES
{Unsecured, considered good, unless otherwise stated}

Karla Engineering Company Ltd
Advance to Employaes
Depasits

Tax Deducted at Saurce
Advance Incomse Tax

self asst Tax (08-09)

Loan to Shareholder

wAT Refund

TOTAL

MON CURRENT ASSETS
work in Process {Old)

INVENTORIES

Raw haterial

Work in Pracess
Finished Goods

Finished Goods (Trading)
Stores & Consumables
TITAL

TRADE RECEIWABLES
{Unsecured, Considered Good)
Owver six months

Others

TOTAL

12,098,340 10,683,572
210,000 210,000
12,308,349 10,903,573
55,088,484 %4,253,084
73,954 128,119
1,690,500 1,162,500
395,830 363,780
1,500,000 1,500,000
341,377 341,477
5,050,000 5,050,000
95,200 95,200
64,235,446 £2,900,060
192,333,525 192,332,525
192,333,525 192,333,525
12,635,933 9 603,241
14,688,808 24,375,088
38,437,443 265,008,806
3,840,000 3,847,566
2,721,870 6,029,552
72,329,854 70,054,253
5,335,770 4,797,568
11,721,998 22,937,745
17,107,770 27,735,314
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PERFECT ENGINE COMPONENTS PVT. LTD.
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 201%

CASH AND BANK BALANCES
Balances with Banks

Cash in hand

Fixed Deposit with Bank
TOTAL

SHORT TERM LOANS & ADVANCES
Balance with Central Excise Autharities
Interest Receivable

Advance Paid to Suppliers

TOTAL

As at 315t March As at 31st March
2015 2018

5,695,401 5,740,283
4,133 878,266
1,032,218 1,082,218
6,734,752 7,651,468
- 23,188
346,403 153,985
10,294,469 11,649,321
10,640,871 11,826,494
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PERFECT ENGINE COMPONENTS PVT. LY.

NOTES DN FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2019

REVEMNLIE FRON QOPERATIONS
Sale of Products ’
sale of Traded Goods

Lass; Exglse Duty
TOTAL

OTHER INCOME

Discount Received

Sale of Scrap

Sundry Balances writeback
Interest

Detroi Refund

TOTAL

COST OF MATERIAL CONSUMED
CQpening Stock

Raw haterial Purchased

Less : Closing Stock

TOTAL

CHANGES IN INVENTORIES OF FINISHED GODDS,
WORK 1N PRCGRESS AND STOCK IN TRADE
Finished Goods/Stack in Trade

Stock in Process

TOTAL

EMPLPOYEE BENEFIT EXPENSES

Salaries & Wapes

Contributian to Pravident and Other Furids
staff Welfare Expensas

TOTAL

FINANCE CO5T
Intarest Expenses
Other Borrowing Costs
TOTAL

DEPRECIATION AND AMORTISATION
On Tangible Assets
TOTAL

OTHER EXFENSES
Manufacturing Expenses

As At 315t March As At 31st March
2019 2018
224,451,793 188,593,293
182,613,826 139,868,212
407 065,619 323,461,505
- 3,031,316
407,065,619 325,430,189
4,421,478 3,250,947
G38,426 B04,585
641,445 {135,605)
226,633 177,983
5,037,582 3,905,910
Q602,241 7,940,030
78,261,037 53,456,339
12,635,933 9,603,241
75,228,354 51,793,128
-12,231,071 3,375,590
9,685,280 {9,547 804}
i2,544,791) {6,172,214)
6&,951,695 54,200,772
2,663 484 2,577,540
6,721,535 5,200,528
76,336,714 61,978,841
14,854,134 13,191,370
41,943 796605
14,896,127 13,271,035
17,004,159 240,712,994
17,004,159 240,712,994




Opening Stock
Stores & Consumables Purchased
Less : Closing Stock

Power & Fuel| & Water charges

Sub Contractors Chargos

lob Work Expenses

Factary & Machinery Maintainance Charges

Administrative, Selling & Distribution Expenses
Ratas & Taxes

INsurance

Discounts

Misc, Expenses

Legal & Frofessianal Charges

Travelling Expenses

Other Repairs & Maintainance

Selling & Distribution Expenses

Payment to Auditors

TOTAL

NOTE 26

EXTRAORDIMARY ITEMS

60,209,552 54,236,081
2.79.31,652 2,37.46,025
27,27 670 60,259,552
3,12,23,534 2,31,52,534
248,92 535 1,84,75,739
30,62,178 14,20,698
42,91,204 36,67,03%
6,34,79,450 4,77,16,000
305677 3,52,677
84,158,508 55,21,274
3375459 39,19,840
27 38,576 16,504,033
704945 455,053
96,305 108,130
6,12,568 14,95,531
162,552,629 135,077,097
7,97,32,080 6,12,23,106




PERFECT ENGINE COMPONENTS PVT 1.TIL

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31" MARCH 2019:

- As at As
o . I3 209 31032018
Fatimared mnouwnts of eontrcts retmaining i be cxecuted
Capraral Groods snll 1o e aeqguired NIE NI
28, Contmpest Liablites NI T

29 Balwees of Deliors, Crediars and Boans & Advances are subject to conftomation, reconcilizrion il
adjusiments 1F any.

A 1o the opinion of the Booerd, the value on reabsation of bans and advaoces and Cuerent Sszees in1he
ardmany course of Dusiness will nat Le Jess than the amount ar which they are stated in fhe Balaooe

Sl
Year ended Year vncled
31.03.2019 31.03.2018
3l Paymenis w Auditors
Vi Auditors 1,300,000 L5400
v o CHler Cupeeitg
i) Fuor T Auache LRI () L0
iby Har Tneome Tax Assessment Pl il
) For Fxpenses [ 1o
2,10,044) 211,910
32, CIF Value of lmpaort
A Capital Canonds wIL AL
1} Raw Matesials 1T, M.
33 LExpeaditure in Fareign Exchang:
Ay Travelling [t 1L
L3} ¥archemsing ~[I. La il
) U oitunds s 10 1L
- — - \\-1[.' PR p—— ——— N]]"
4. Earnings in Foreign Exchanpe 3683287 2R0d 5t
aa. Ditectors Remutetation
ay Sadary L 11,
30, I the oplivion of the oard, provesion Tor all keown Babiliies s adequate and aot e ewcess of the

At reasoualdy nocessaey.
37, Ermplosees Benefies:

Carutudry: .
The company has an wnlmaded  defined  bevefur praeainy plan. Fregy cmployee  who  has
cotmplersd Bve yenrs o meore of service s chgible L a grnuily on separation at 13 days hasic salacy
Tast deawen sulary?d Tor each completcd vear of werviee.



PERFECT ENGINE COMPONENTS PVT LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31°' MARCH 2019:

38,

3%

0

41,

B

I

Sepment information is a3 required by Accounting Standard {AS17) “Segment Reporting” prescribed
by companies Accaunting Standard  Rules, 2006, The Company's primacy busingss is manufacturing
critical machined engine gacts,

The vperations of the Compaoy are in India and ail assets and labilities are located in Indiz. An
analysis of the gross revenue by products sale is given belows

Name of Product [ 2018-19 (Rs in lacs) 2017-18 (Rs in Jacs) |
Valves ' 2244 52 1859.54
Valve Seat Insens . 166817 1310,57
Valve Guides ! ' 157.97 B8.11 |

Earnings per Share:
Earaing per share i3 caloulated in accordance with Accounting Standard (A% 20) “Earnings Per share”
prescribed by Compamies Accounting $tandards Rules 2006

As at As at
303,219 31.03.2018
Oukstanding shares (Nus.} 260,04 260,000
Met Pmﬁt,-"'l:l.oﬁs} after tax {2,4297.1 92 (94,73,027)

LEarnings per Shate — —

The: company has feviewed the furure cash flows on the basis of value in use of its assets and has
satisiicd that the estimated recoverable amount is more than the amonnt eartied in the books,
Accordingly no provision for impairment loss is requited 1o be made in these accounts.

Related parties, as defined wnder Clanse 3 of Accounting Standard {AS18) “Related Party Dizclosures”
presceibeit by Companies (Acconnting Standard) Ameocment Rules 206 a5 identified by the
wlangmement ; -

Transaetions have been entered inte with the following Foterprise / firms over which ey Managerment
Parsonne] aned their relagves have significant influcace:

1. Perfect Engincering Praducts Limited - Associate Company

2. Perfeee Mivesh Inira Pt Lid - Hulding Company
3. Karla Engine Components Ltd, - Assoaate Company
4. A V. Transport - Associate Concern

Following are the Individuals having significant influenee or are key management peraomnelk

M. Bamkumar Mair
s, Chetana Shah




PERFECT ENGINE COMPONENTS PVT LTD.

- NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31" MARCH 2019:

IIl) The following transactions were carried out during the year with related parties in the ordinary
course of business;

Amt.{ Rs in lakhs)
St. | Transactions Current | Previous
No. year Year
1 Managerial Remuneration NIL NIL
(including allowances and sitting fees)
2 | Purchase of goods 228259 ( 1664.81
3 | Sale of Goods 11.49 19.30
4 | Discount Received 44.31 31.50
5 [ Transportation & Vehicle Hire Charges 0 0
8 | Outstanding as at 31 March 2019
a) Payable 469.98 419.74
a) Unsecured Loan 51.64 51.64 ,
b) Loans & Advances 50.5 50.5
42. Figures in brackets relate to the previous year,
For Gaurav *\)gaonkar & Associates Perfect Engine Components Pyt Ltd.
Chartered Accountants For and Behalf of the Board
FRN No. : 135638W
i

4

Director

(G.AA] NKAR)
Proprietor

Chartered Accountant
Membership No. : 152528

Director Director

PLACE: Mumbai
DATE: 08™ Jun,2019





